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Independent Auditor’s Report 

To the Board of Directors 
West Bloomfield Township Public Library 
 
We have audited the accompanying financial statements of governmental activities, each major 
fund, and the aggregate remaining fund information of the West Bloomfield Township Public 
Library (a component unit of the Charter Township of West Bloomfield) as of and for the year 
ended March 31, 2006, which collectively comprise the Library’s basic financial statements as 
listed in the table of contents.  These financial statements are the responsibility of the West 
Bloomfield Township Public Library’s management.  Our responsibility is to express opinions on 
these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement.  
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements.  An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, each major fund, and the 
aggregate remaining fund information of West Bloomfield Township Public Library as of and for 
the year ended March 31, 2006, in conformity with accounting principles generally accepted in 
the United States of America. 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Library’s basic financial statements.  The required supplemental 
information, as identified in the table of contents, is not a required part of the basic financial 
statements but is supplemental information required by the Governmental Accounting Standards 
Board.  The required supplemental information has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all 
material respects in relation to the basic financial statements taken as a whole. 

The accompanying financial statements do not present a management’s discussion and analysis, 
which would be an analysis of the financial performance for the year.  The Governmental 
Accounting Standards Board has determined that this analysis is necessary to supplement, 
although not required to be a part of, the basic financial statements. 

        
June 16, 2006 
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General Fund

Debt Service 

Fund - Debt 

Retirement

Capital Projects 

Fund - Capital 

Improvements 

and Automation

Accrued 

Employee 

Benefits Fund

Endowment 

Fund

Assets
Cash and cash equivalents (Note 4) 6,655,355$      -   $                 -   $                    -   $                -   $              
Receivables:

Property taxes (Note 1) 326,086           -                      -                         -                     -                   
Other  911                  -                      -                         -                     -                   

Other assets 2,701               -                      -                         -                     -                   
Due from General Fund/internal balances -                      1,019,556        1,935,198          423,745         84,572         
Capital assets not being depreciated (Note 6) -                      -                      -                         -                     -                   
Capital assets being depreciated (Note 6) -                      -                      -                         -                     -                   

Total assets 6,985,053$    1,019,556$    1,935,198$      423,745$      84,572$     

Liabilities
Accounts payable 207,786$         -   $                 -   $                    -   $                -   $              
Accrued and other liabilities 73,972             -                      -                         -                     -                   
Long-term debt - Current portion (Note 7) -                      -                      -                         -                     -                   
Deferred revenue 320,115           -                      -                         -                     -                   
Due to other funds/internal balances 3,463,071        -                      -                         -                     -                   
Long-term debt - Net of current portion

(Note 7) -                      -                      -                         -                     -                   

Total liabilities 4,064,944        -                      -                         -                     -                   

Fund Balances - Unreserved - Designated
(Note 5) 2,920,109        1,019,556        1,935,198          423,745         84,572         

     
Total liabilities and fund balances 6,985,053$    1,019,556$    1,935,198$      423,745$      84,572$     

Net Assets
Invested in capital assets
Unrestricted

Total net assets

Nonmajor Funds

Individual Library Funds

Major Funds
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Individual Funds Balance Sheets/Statement of Net Assets 
March 31, 2006 

Library as  a 

Whole

Total - Modified-

accrual Basis

GASB No. 34

Adjustments

(Note 2)

Statement of Net 

Assets - Full 

Accrual Basis

6,655,355$        -   $                       6,655,355$        

326,086             -                            326,086             
911                    -                            911                    

2,701                 -                            2,701                 
3,463,071          (3,463,071)            -                         

-                         143,593                 143,593             
-                         15,031,570            15,031,570        

10,448,124$    11,712,092            22,160,216        

207,786$           -                            207,786             
73,972               109,042                 183,014             

-                         775,000                 775,000             
320,115             (320,115)               -                         

3,463,071          (3,463,071)            -                         

-                         4,978,107              4,978,107          

4,064,944          2,078,963              6,143,907          

6,383,180          (6,383,180)            -                         

10,448,124$    

9,650,163              9,650,163          
6,366,146              6,366,146          

16,016,309$       16,016,309$    
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General Fund

Debt Service 

Fund - Debt 

Retirement

Capital Projects 

Fund - Capital 

Improvements and 

Automation

Accrued 

Employee 

Benefits Fund

Endowment 

Fund

Revenue
Property tax (Note 1) 5,440,824$         -   $                    -   $                       -   $                   -   $                
State aid 77,066                -                         -                            -                        -                     
Charges for services 202,469              -                         -                            -                        -                     
Fines and fees 157,339              -                         -                            -                        -                     
Penal fines 129,579              -                         -                            -                        -                     
Interest 140,210              -                         -                            -                        -                     
Contributions 42,104                -                         -                            -                        -                     
Miscellaneous 18,430                -                         -                            -                        -                     

Total revenue 6,208,021           -                         -                            -                        -                     

Expenditures
Personnel services 2,187,918           -                         -                            -                        -                     
Supplies 106,827              -                         -                            -                        -                     
Professional and contractual 328,943              -                         -                            -                        -                     
Communications 9,658                  -                         -                            -                        -                     
Staff development 57,333                -                         -                            -                        -                     
Community promotion 54,741                -                         -                            -                        -                     
Insurance and bonds 49,831                -                         -                            -                        -                     
Utilities 233,815              -                         -                            -                        -                     
Repairs and maintenance and automation 

purchases 249,398              -                         -                            -                        -                     
Rentals 20,714                -                         -                            -                        -                     
On-line reference 17,664                -                         -                            -                        -                     
Capital outlay 808,041              -                         438,274                 -                        -                     
Depreciation -                         -                         -                            -                        -                     
Lease payment on West Bloomfield Township

Building Authority bonds (Note 7) -                         1,054,438           -                            -                        -                     

Total expenditures 4,124,883           1,054,438           438,274                 -                        -                     

Excess of Revenue Over (Under) Expenditures 2,083,138           (1,054,438)         (438,274)                -                        -                     

Other Financing Sources (Uses)
Operating transfers in -                         1,019,175           385,330                 402,500             22,768            

Operating transfers out (1,829,773)         -                         -                            -                        -                     

 Total other financing sources (uses) (1,829,773)         1,019,175           385,330                 402,500             22,768            

Net Change in Fund Balance/Net Assets 253,365              (35,263)              (52,944)                  402,500             22,768            

Fund Balance/Net Assets - Beginning of year 2,666,744           1,054,819           1,988,142              21,245               61,804            

Fund Balance/Net Assets - End of year 2,920,109$      1,019,556$      1,935,198$         423,745$        84,572$        

Nonmajor Funds

Individual Library Funds

Major Funds
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Individual Funds Statements of Revenue, Expenditures, and Changes  
in Fund Balance/Statement of Activities 

Year Ended March 31, 2006 

Library as a 
Whole

Total - Modified-

accrual Basis

GASB No. 34 

Adjustments 

(Note 2)

Statement of 

Activities - Full-

accrual Basis

5,440,824$         13,740$              5,454,564$           
77,066                -                         77,066                  

202,469              -                         202,469                
157,339              -                         157,339                
129,579              -                         129,579                
140,210              -                         140,210                

42,104                -                         42,104                  
18,430                -                         18,430                  

6,208,021           13,740                6,221,761             

2,187,918           10,999                2,198,917             
106,827              -                         106,827                
328,943              -                         328,943                

9,658                  -                         9,658                    
57,333                -                         57,333                  
54,741                -                         54,741                  
49,831                -                         49,831                  

233,815              -                         233,815                

249,398              -                         249,398                
20,714                -                         20,714                  
17,664                -                         17,664                  

1,246,315           (1,095,487)         150,828                
-                         1,253,496           1,253,496             

1,054,438           (789,530)            264,908                

5,617,595           (620,522)            4,997,073             

590,426              634,262              1,224,688             

1,829,773           (1,829,773)         -                            
(1,829,773)         1,829,773           -                            

-                         -                         -                            

590,426              634,262              1,224,688             

5,792,754           8,998,867           14,791,621           

6,383,180$      9,633,129$      16,016,309$       
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Note 1 - Summary of Significant Accounting Policies 

The accounting policies of the West Bloomfield Township Public Library (the 
“Library”) conform to accounting principles generally accepted in the United States 
of America (GAAP) as applicable to governmental units.  The following is a summary 
of the significant accounting policies used by the Library: 

 
Reporting Entity 

The Library, a component unit of the Charter Township of West Bloomfield, is 
governed by an autonomous six-member board of trustees elected on a non-
partisan basis under Michigan Public Act 164.  The accompanying financial 
statements have been prepared in accordance with criteria established by the 
Governmental Accounting Standards Board for determining the various 
governmental organizations to be included in the reporting entity.  Based on the 
significance of any operational or financial relationships with the Library, there are no 
component units to be included in the Library’s financial report. 

Measurement Focus, Basis of Accounting, and Financial Statement 
Presentation 

The Library’s basic financial statements include both the Library as a whole and its 
individual fund financial statements. 

Library as a Whole Financial Statements 

The Library as a whole financial statements (i.e., the statement of net assets and the 
statement of activities) are reported using the economic resources measurement 
focus and the accrual basis of accounting, which is described below. 
 
Revenue is recorded when earned and expenses are recorded when a liability is 
incurred, regardless of the timing of related cash flows.  Property taxes are 
recognized as revenue in the year for which they are levied.  Grants and similar 
items are recognized as revenue as soon as all eligibility requirements imposed by 
the provider have been met.  
 
The statement of net assets includes and recognizes all long-term assets and 
receivables as well as long-term debt and obligations.  The Library’s net assets are 
reported in two parts: invested in capital assets, net of related debt and unrestricted 
net assets. 
 
The statement of activities includes depreciation on long-term assets and eliminates 
capital outlay expense. Debt service expense is eliminated as the outstanding debt 
balance is reduced on the statement of net assets. 
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Note 1 - Summary of Significant Accounting Policies (Continued) 

As a general rule, the effect of interfund activity has been eliminated from the 
library-wide financial statements. 

Private sector standards of accounting issued prior to December 1, 1989 are 
generally followed in the library-wide statements to the extent that those standards 
do not conflict with the standards of the Governmental Accounting Standards Board. 

Fund Financial Statements 

The Library’s individual fund financial statements are reported using the current 
financial resources measurement focus and the modified-accrual basis of accounting, 
which is described below. 

Revenue is recognized as soon as it is both measurable and available.  Revenue is 
considered to be available if it is collected within the current period or soon enough 
thereafter to pay liabilities of the current period.  For this purpose, the Library 
considers revenues to be available if they are collected within 30 days of the end of 
the current fiscal period.  Expenditures generally are recorded when a liability is 
incurred, as under accrual accounting.  However, expenditures relating to 
compensated absences and claims and judgments are recorded only when payment 
is due.  
 
Revenues are recognized in the accounting period in which they become susceptible 
to accrual, that is, when they become both measurable and available to finance 
expenditures of the fiscal period.  All other revenue items are considered to be 
available only when cash is received by the Library.  
 
The Library reports the following major governmental funds: 

General Fund - The General Fund is the Library’s primary operating fund.  It 
accounts for all financial resources of the Library, except those required to be 
accounted for in another fund. 

Debt Service Fund - Debt Retirement Fund - The Debt Retirement Fund is 
used to account for the annual payments of principal, interest, and expenses in 
connection with the Library facility renovation and addition. 

Capital Projects Fund - Capital Improvements and Automation Fund - The 
Capital Improvements and Automation Fund accounts for certain capital 
improvements and automation expenditures designated by the Library board that 
are intended to be funded by amounts periodically set aside from the Library 
General Fund. 
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Note 1 - Summary of Significant Accounting Policies (Continued) 

Assets, Liabilities, and Net Assets or Equity 

Bank Deposits and Investments - Cash and cash equivalents include cash on 
hand, demand deposits, and short-term investments with a maturity of three months 
or less when acquired.  Investments are stated at fair value. 

Receivables and Payables - In general, outstanding balances between funds are 
reported as “due to/from other funds.”     
 
Property Taxes - Property tax receivables are shown as net of allowance for 
uncollectible amounts, if deemed necessary.  Property taxes are levied on each 
December 1 on the taxable valuation of property as of the preceding December 31.  
Taxes are considered delinquent on March 1 of the following year, at which time 
penalties and interest are assessed.  

The 2005 taxable valuation of the Library totaled approximately $3.8 billion, on 
which ad valorem taxes levied consisted of 1.4323 mills for the Library’s operating 
purposes.  The ad valorem taxes levied raised approximately $5,441,000 for 
operations and is recognized in the General Fund financial statements as tax 
revenue. 

At March 31, 2006, there were $320,115 of property taxes that were billed and are 
expected to be collected during the year ending March 31, 2007.  That amount has 
been recorded as deferred revenue since the amount was not available for use to 
finance operations as of year end.   
 
Capital Assets - Capital assets are defined by the Library as assets with an 
estimated useful life in excess of one year.  Such assets are recorded at historical 
cost or estimated historical cost if purchased or constructed.  Donated capital assets 
are recorded at estimated fair market value at the date of donation.  
 
Buildings, furniture and equipment, and library books, periodicals, and videos are 
depreciated using the straight-line method over the following useful lives: 

Buildings 50 years
Building improvements 20 years
Shelving 15 years
Furniture 10 years
Equipment 8 years
Library collection 7 years
Computers 5 years Note 1 - 
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Summary of Significant Accounting Policies (Continued) 

Compensated Absences (Vacation and Sick Leave) - It is the Library’s policy to 
permit employees to accumulate earned but unused sick and vacation pay benefits.  
All vacation and sick pay is accrued when incurred in the library-wide financial 
statements.  A liability for these amounts is reported in governmental funds only for 
eligible employee terminations as of year end. 

Long-term Obligations - In the government-wide financial statements, long-term 
debt and other long-term obligations are reported as liabilities in the statement of 
net assets.  In the fund financial statements, debt service payments are recognized 
during the current period.  The face amount of debt issued is reported as other 
financing sources.  

Fund Equity - In the fund financial statements, governmental funds report 
reservations of fund balance for amounts that are not available for appropriation or 
are legally restricted by outside parties for use for a specific purpose.  

Use of Estimates - The preparation of financial statements in conformity with 
accounting principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenue and expenses during 
the period.  Actual results could differ from those estimates. 
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Note 2 - Reconciliation of the Library as a Whole and the Individual Fund 
Financial Statements 

Total fund balances and the net change in fund balances of the Library’s individual 
funds differ from net assets and change in net assets of the Library as a whole 
reported in the statement of net assets and statement of activities.  This difference 
results primarily from the long-term economic focus of the statement of net assets 
and statement of activities versus the current focus of the statement of the individual 
governmental funds’ balance sheets and statements of revenue, expenditures, and 
change in fund balance.  The following is a reconciliation of fund balance to net assets 
and the net change in fund balance to the net change in net assets: 

Total Fund Balance - Modified Accrual Basis 6,383,180$        

Amounts reported in the statement of net
assets are different because:

Capital assets are not financial resources
and are not reported in the funds 15,175,163        

Deferred revenue is recorded in the funds
for property tax revenue not available
within 30 days of year end 320,115             

Long-term liabilities are not due and 
payable in the current period and are not
reported in the funds (5,525,000)         

Compensated absences are included
as a liability (228,107)            

Interest payments on long-term liabilities are
not due and payable in the current period
and are not reported in the funds (109,042)            

Total Net Assets - Full Accrual Basis 16,016,309$      
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Note 2 - Reconciliation of the Library as a Whole and the Individual Fund 
Financial Statements (Continued) 

Net Change in Fund Balances - Modified Accrual Basis 590,426$     

Amounts reported in the statement of activities are different
because:

Governmental funds report capital outlays as
expenditures in the statement of activities; these
costs are allocated over their estimated useful lives
as depreciation:

Library books and audiovisual materials 710,545       
Capital outlay 385,394       
Depreciation (1,253,496)   
Loss on disposal of assets is not recorded in the funds (452)             

Revenue is not recorded in the funds for property taxes
collected more than 30 days after year end 13,740         

Decrease in accrued interest reported as a reduction
to interest expense in the statement of activities, but 
not in the fund statements 14,530         

Capital lease payments are reported as an expenditure in 
the fund statements, but not in the statement of activities
(where it reduces long-term debt) 775,000       

Increase in the accrual for long-term compensated
absences reported as an expenditure in the statement
of activities but not in the fund financial statements (10,999)        

Change in Net Assets - Full Accrual Basis 1,224,688$  

 
Note 3 - Budget Information 

The annual budget is prepared and adopted by the Library board and subsequent 
amendments are approved by the Library board.  Unexpended appropriations lapse 
at year end; encumbrances are not included as expenditures.  The amount of 
encumbrances outstanding at March 31, 2006 has not been calculated.  The budget 
has been prepared in accordance with accounting principles generally accepted in 
the United States of America, except that operating transfers have been budgeted in 
the revenue and expenditures rather than as other financing sources and uses.  
During the current year, the budget was amended in a legally permissible manner.   
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Note 3 - Budget Information (Continued) 

The budget has been adopted on an activity basis; expenditures at this level in excess 
of amounts budgeted are a violation of Michigan law.  A comparison of actual results 
of operations to the General Fund can be found in the required supplemental 
information section.  The Library does not prepare a budget for the other funds. 

Excess of Expenditures over Appropriations in Budgeted Funds - During the 
year, there were no significant expenditures in excess of the amounts budgeted. 
 

Note 4 - Deposits and Investments 

Michigan Compiled Laws Section 129.91 (Public Act 20 of 1943, as amended) 
authorizes local governmental units to make deposits and invest in the accounts of 
federally insured banks, credit unions, and savings and loan associations that have 
offices in Michigan.  The local unit is allowed to invest in bonds, securities, and other 
direct obligations of the United States or any agency or instrumentality of the United 
States; repurchase agreements; bankers’ acceptances of United States banks; 
commercial paper rated within the two highest classifications, which matures not 
more than 270 days after the date of purchase; obligations of the State of Michigan 
or its political subdivisions, which are rated as investment grade; and mutual funds 
composed of investment vehicles that are legal for direct investment by local units of 
government in Michigan. 

The Library has designated one bank for the deposit of its funds.  The investment 
policy adopted by the board in accordance with Public Act 196 of 1997 has 
authorized investment in bonds and securities of the United States government and 
bank accounts and CDs, but not the remainder of State statutory authority as listed 
above. The Library’s deposits and investment policies are in accordance with 
statutory authority. 
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Note 4 - Deposits and Investments (Continued) 

The Library’s cash and investments are subject to several types of risk, which are 
examined in more detail below: 

Custodial Credit Risk of Bank Deposits - Custodial credit risk is the risk that in 
the event of a bank failure, the Library’s deposits may not be returned to it. The 
Libary does not have a deposit policy for custodial credit risk. At year end, the 
Library had $66,448 of bank deposits (checking and savings accounts) that were 
uninsured and uncollateralized.  The Library believes that due to the dollar amounts 
of cash deposits and the limits of FDIC insurance, it is impractical to insure all 
deposits.  As a result, the Library evaluates each financial institution with which it 
deposits funds and assesses the level of risk of each institution; only those institutions 
with an acceptable estimated risk level are used as depositories. 
 
Credit Risk - State law limits investments in commercial paper to the top two 
ratings issued by nationally recognized statistical rating organizations. The Library has 
no investment policy that would further limit its investment choices. As of year end, 
the credit quality ratings of debt securities (other than the U.S. government) are as 
follows:  

Investment Fair Value Rating Rating Organization

Governmental investment pool 6,503,576$   A1, P1 Moody's, S&P
 

Note 5 - Designated Fund Balances 

The West Bloomfield Township Public Library board has designated all of the 
General Fund’s fund balance for future expenditures (to provide sufficient working 
capital to operate the Library from the beginning of its fiscal year, April 1, until 
property taxes are received in December) and has designated the Capital 
Improvements and Automation Fund’s fund balance for future capital needs.  In 
addition, the fund balances of the Accrued Employee Benefits Fund, Endowment 
Fund, and the Debt Retirement Fund are designated for employee benefits, 
endowment projects, and debt retirement, respectively. 
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Note 6 - Capital Assets 

Capital asset activity of the Library was as follows: 

Balance
April 1, 2005 Additions

Disposals 
and 

Adjustments
Balance 

March 31, 2006

Capital assets not being depreciated -
Land and land improvements 143,593$        -   $              -   $             143,593$        

Capital assets being depreciated:
Building and improvements 13,716,948     100,437       -                  13,817,385     
Computers, furniture, and equipment 1,928,463       284,957       (5,422)         2,207,998       
Library books and audiovisual

materials 4,784,678       710,545       (507,713)     4,987,510       

Subtotal 20,430,089     1,095,939    (513,135)     21,012,893     

Accumulated depreciation:
Building and improvements (1,385,071)      (303,599)      -                  (1,688,670)      
Computers, furniture, and equipment (892,372)         (233,000)      4,970          (1,120,402)      
Library books and audiovisual

materials (2,963,067)      (716,897)      507,713      (3,172,251)      

Total accumulated 
depreciation (5,240,510)      (1,253,496)   512,683      (5,981,323)      

Net capital assets being depreciated 15,189,579     (157,557)      (452)            15,031,570     

Net capital assets 15,333,172$   (157,557)$    (452)$          15,175,163$   

 
Capital assets, including library books, are recorded at cost.  Depreciation expense 
was $1,253,496 for the year ended March 31, 2006. 

Note 7 - Long-term Debt 

Outstanding Debt 

The long-term debt of the Library consists of accumulated employee benefits of 
$228,107 and a contractual lease obligation with West Bloomfield Township for the 
Library building with an outstanding principal balance of $5,525,000 as of March 31, 
2006.  Accrued interest payable on the lease obligation as of March 31, 2006 was 
$109,042. 

The terms of the capital lease with West Bloomfield Township call for the Library to 
make the scheduled principal and interest payments on the general obligation bonds 
issued by the Township in 1997.  The original bond issue totaled $10,850,000. The 
bonds bear interest at rates between 4.5 percent and 4.8 percent and mature 
through 2012.  The current portion of the outstanding principal balance is $775,000 
as of March 31, 2006. 
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Note 7 - Long-term Debt (Continued) 

The accumulated employee benefits represent the estimated liability to be paid to 
employees under the Library’s vacation and sick pay policy.  Under the Library’s 
policy, employees earn vacation and sick time based on time of service with the 
Library. 

Changes in Long-term Debt 

The following is a summary of long-term debt transactions of the Library for the 
year ended March 31, 2005: 

Remaining
Interest 

Rate Beginning Ending Due Within
Ranges Balance Additions Reductions Balance One Year

Capital lease obligation with West Bloomfield
Township for the Library building:

Original issue: $10,850,000

Maturing through 2012 4.5%-4.8% 6,300,000$     -$           (775,000)$    5,525,000$     775,000$      

Compensated absences 217,108          10,999       -                   228,107          -                    

Total long-term debt 6,517,108$     10,999$     (775,000)$    5,753,107$     775,000$      

 
Debt Service Requirements 

Annual debt service requirements to service all debt outstanding (excluding 
compensated absences) including both principal and interest, as of March 31, 2006, 
are as follows: 

 Fiscal Year 
Ending March 31 Principal Interest Total

2007 775,000$       243,875$      1,018,875$    
2008 775,000         207,838        982,838         
2009 775,000         171,413        946,413         
2010 800,000         134,200        934,200         
2011 800,000         96,000          896,000         
2012 800,000         49,200          849,200         
2013 800,000         27,600          827,600         

Total 5,525,000$    930,126$      6,455,126$     
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Note 7 - Long-term Debt (Continued) 

Interest 

Total interest incurred for the Library for the year was approximately $280,000. 

Note 8 - Risk Management 

The Library is exposed to various risks of loss related to property loss, torts, errors 
and omissions, and employee injuries (workers’ compensation), as well as medical 
benefits provided to employees.  The Library has purchased commercial insurance 
for workers’ compensation, health and disability claims, and participates in the state 
pool program of the Michigan Municipal Risk Management Authority for claims 
relating to general liability and property.  The Library is uninsured for unemployment 
claims.  There were no claims made during the fiscal year ended March 31, 2006 and 
the Library has no liability as of March 31, 2006 for unemployment claims incurred 
to date.  Settled claims relating to the commercial insurance have not exceeded the 
amount of insurance coverage in any of the past three fiscal years. 
 
The Michigan Municipal Risk Management Authority state pool program operates as 
a common risk-sharing management program.  Member premiums are used to 
purchase excess insurance, which is partly underwritten by the Authority. 
 

Note 9 - Defined Contribution Retirement Plan  

The Library provides pension benefits to certain full-time employees through a 
defined contribution plan.  In a defined contribution plan, benefits depend solely on 
amounts contributed to the plan plus investment earnings.  Employees are eligible to 
participate after one year of service.  Participating employees are required to 
contribute 5 percent of their gross earnings.  As established by the West Bloomfield 
Township Library Pension Trust, the Library makes a discretionary contribution of 
7.5 percent of employee gross earnings.  In accordance with these requirements, 
the Library contributed approximately $81,000 during the current year, and the 
employees contributed approximately $54,000. 
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Note 10 - Postemployment Benefits 

The Library provides health care benefits to all full-time employees who retire at 
age 62 with 18 or more years of full-time service or at age 65 with 15 or more 
years of full-time service in accordance with library board resolution.  Currently 
two employees are eligible.  The Library included pre-Medicare retirees in its 
insured health care plan with no contribution required by the participant.  The 
Library purchases Medicare supplemental insurance for retirees eligible for 
Medicare.  Expenditures for postemployment health care benefits are recognized 
as the insurance premiums become due.  During the year, this amounted to 
approximately $24,000. 
 
Upcoming Reporting Change - The Governmental Accounting Standards Board 
has recently released Statement Number 45, Accounting and Reporting by Employers 
for Postemployment Benefits Other Than Pensions. The new pronouncement 
provides guidance for local units of government in recognizing the cost of retiree 
health care, as well as any “other” postemployment benefits (other than pensions). 
The new rules will cause the Library as a whole to recognize the cost of providing 
retiree health care coverage over the working life of the employee, rather than at 
the time the health care premiums are paid. The new pronouncement is effective 
for the year ending March 31, 2010.  
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 Required Supplemental Information 
Budgetary Comparison Statement 

General Fund 
Year Ended March 31, 2006 

Original

Budget

Amended

Budget Actual

Favorable 

(Unfavorable) 

Variance with

Amended 

Budget

Revenues
Property taxes 5,330,000$      5,432,000$      5,440,824$      8,824$           
State aid 35,000             62,000             77,066             15,066           
Contract for services 145,000           200,650           202,469           1,819             
Fines and fees 145,000           154,250           157,339           3,089             
Penal fines 98,000             129,500           129,579           79                  
Interest 25,000             125,000           140,210           15,210           
Endowment gifts 300                  42,045             42,104             59                  
Miscellaneous -                      1,880               18,430             16,550           

Total revenues 5,778,300        6,147,325        6,208,021        60,696           

Expenditures
Personnel services 2,443,967        2,256,729        2,187,918        68,811           
Supplies 135,245           113,945           106,827           7,118             
Professional and contractual services 448,145           367,150           328,943           38,207           
Communications 22,000             12,000             9,658               2,342             
Staff development and transportation 56,270             58,620             57,333             1,287             
Community promotion 68,000             55,000             54,741             259                
Insurance and bonds 52,000             54,000             49,831             4,169             
Utilities 224,900           246,500           233,815           12,685           
Repairs and maintenance 296,788           275,988           249,398           26,590           
Rentals 21,000             21,000             20,714             286                
Online cataloging services 22,000             20,900             17,664             3,236             
Capital outlay 807,482           843,020           808,041           34,979           
Transfers to other funds 1,180,503        1,822,473        1,829,773        (7,300)            

Total expenditures 5,778,300        6,147,325        5,954,656        192,669         

Excess of Revenue Over Expenditures -                      -                      253,365           253,365         

Fund Balance - Beginning of year 2,666,744        2,666,744        2,666,744        -                     

Fund Balance - End of year 2,666,744$    2,666,744$    2,920,109$    253,365$       



 

   

June 14, 2006 
 
 
 
 
To the Board of Trustees 
West Bloomfield Township Public Library 
4600 Walnut Lake Road 
West Bloomfield, MI 48323 
 
Dear Board Members: 
 
We have recently completed our audit of the financial statements for the West Bloomfield 
Township Public Library for the year ended March 31, 2006.  As a result of our audit, we offer 
the following observations and comments for your consideration: 
 
Over the last several years, we have used this letter to communicate our recommendations for 
improvements to the Library’s internal control structure.  Several of those improvements were 
to correct deficiencies that we considered to be reportable conditions under standards 
established by the American Institute of Certified Public Accountants. To date, all of our 
suggestions have been implemented.  We congratulate the Library for creating a very strong 
internal control environment.  At this time, we do not have any further suggestions. 
 
Upcoming Reporting Change 

The Governmental Accounting Standards Board has recently released Statement Number 45, 
Accounting and Reporting by Employers for Postemployment Benefits Other Than Pensions.  The new 
pronouncement provides guidance for local units of government in recognizing the cost of 
retiree health care, as well as any “other” postemployment benefits (other than pensions).  The 
new rules will cause the Library as a whole to recognize the cost of providing retiree health care 
coverage over the working life of the employee, rather than at the time the health care 
premiums are paid.  The new pronouncement is effective for the year ending March 31, 2010.  
We are available to assist the Library in implementing this new standard. 
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We appreciate the opportunity to serve as your auditors.  We welcome any questions you may 
have regarding the foregoing comments and we would be happy to discuss any of these or other 
questions that you might have at your convenience. 
 
       Very truly yours, 

Plante & Moran, PLLC 

  
       David Helisek 

        
       Brian J. Camiller 
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